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An Influence of IFRS on Japan’s Institutional Accounting
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Abstract

International Accounting Standard has had a tremendous influence on each country’s economic
society. In this lecture I would like to consider the influence of International Financial Reporting
Standards (IFRS) on the country’s institutional accounting. I don't predict whether its new standard
was introduced into our country or not. But it is clear that in our country we have to make a lot of
important decisions by the 2012. The Canada commission determines in 2011 to incorporate IFRS
into the financial reporting system. The Republic of Korea decided on adopting IFRS this year. Japan
and their countries have many things in common in term of business methods, management style,
and the like, yet there seem to be a number of important differences between them. In any case, there
are so many Japanese multinationals these days. They have many manufacturing plants abroad and
selling their products all over the world. There are three characteristics in IFRS; asset and liability
view, fair value, and principle base. Nowadays, a trend of public opinion with regard to IFRS changed
from convergence to adoption. The persons concerned accounting such as academic researches and

business professionals must always have an ear to the ground.

Key Words; IASB, IFRS, IOSCO, net income, comprehensive income, convergence, adoption, asset
and liability view, fair value, principle base
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