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“Influence of population structural change on Municipal
Inhabitants Tax”

— Nagoya City —

We consider the influence of population structural change caused by aging of population on municipal
inhabitants tax in Nagoya City. First we predict population of Nagoya City by cohort component method.
The period of projection is 22 years, from 2007 to 2028. The proportion of aged under 15 is expected to
shrink from the current 13.2% (2007) to the 10.7% in 2028. The ratio of 15-39 years old falls slowly from
34% (2007) to 27.2% (2028). The proportion of aged 40-64 will grow gradually from 33% (2007) to
36.7% in 2028. The percentage of the aged generation (aged 65 and over) will grow from the current
19.9% (2007) to the 255% in 2028. Second, we calculate aggregate income of all employees in every
future financial year by using population prediction of Nagoya City and earning data in every age and
every sexuality. Because aggregate income of all employees is regarded as maximum value of a taxation
base in this paper, its change corresponds with fluctuation of tax revenue. According to the estimate,
aggregate income of all employees shrinks to future gradually. These results show that aging of popula-

tion of Nagoya City may decrease tax revenues.
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