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A Consideration on the Tax System of Metropolis Nagoya

in Decentralization Era

Toru Mori

In this paper, it is claimed that the following threefold reforms are necessary to realize the decentra-
lization of local administration. The first is the reform of the financial relations between national and local
governments. General subsidy to local governments amounted to 17 trillion yen in 2005 should be
abolished and the transfer of national tax revenue to local taxes with the same amount should be
implemented. The second is the re-arrangement of local tax system. According to principles for local
taxes such as benefit principle, universality and stability, local taxes imposed on individuals such as
individual inhabitant tax and fixed asset tax should be assigned to municipalities and local taxes imposed
on firms such as local consumption tax and income-type value added tax should be assigned to prefec-
tures. Finally, the metropolis like Nagoya City, which stands on its own feet as the core of the region,
should be assigned a half of the revenue from income-type value added tax levied by prefecture to cope

with huge financial demand in such city.



