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An Estimation for the Price Elasticity of the Demand for Elderly
Care under the Long-Term Care Insurance

This paper estimates price elasticity of the demand for the elderly services at their home insured
the public Insurance of Long Term Care for the Elderly in the behavioral data. Under the
Insurance, unit price is uniform in all areas in Japan, but special rule for the poor and those who
have used before the Insurance started in April, 2000, reducing coinsurance rate by 79%. This paper
use this price variations among the poor but previously user and not. The estimation results show
that price reduce utilization significantly. Moreover, it is elastic in Care Level 2 or more, which

means price elasticity is lower than-1. On the other hand, it is inelastic in Care Level 1 or less





