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Labour Productivity and Optimal Size of Long-term Caring Service
Suppliers for the Elderly at Home

This paper presents the labour productivity of long-term caring service suppliers for the elderly
at home. The labour productivity is calculated by two ways : monthly hours worked per full-time
career and monthly revenue per full-time career. These figures tell that the productivity deceases to
the size of some 100 full-time equivalent careers and then it increases and decreases again. The
optimal size of service supplier with the highest productivity is an organization employed some 300
to 500 full-time equivalent careers.

Actually suppliers employ some 12 regular careers on average. It means that small private
service suppliers which work for profit do not have the incentive of employing more careers for
enlarging service supply. Only a private organisation with some 100 to 300 full-time equivalent
careers is willing to expand its activity.

Taking account of that the average number of employees for the long-term caring service
suppliers for the elderly at home is less than 13 regular equivalent careers, we might have to place
our hopes on the NPO and public organisations for the long-term caring service for the elderly at

home.





