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Environmental Pollution, Unemployment and Trade
in the Harris-Todaro Model :
The case of Specific-capital

This paper deals with the analysis of urban unemployment and environmental quality issues of a
less-developed country in the Harris and Todaro framework where urban unemployment exists.
There are two production sectors which are urban manufacturing and rural agricultural sectors.
Each sector employs two primary factors which are labor and capital. Capital is assumed to be
sector-specific. The productivity of the agricultural sector is dependent on the natural environment
which is deteriorated by pollution generated from the manufacturing production activity. The
country is assumed to be an open and small country exporting agricultural goods and importing
manufacturing goods. In this economy we consider changes in the generation degree of pollution, the
minimum urban wage rate and the tariff imposed on imports and examine how these changes affect

urban unemployment and environmental quality of the country.





