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The Effect of Inbound Tourism on Income Distribution in China

Inbound tourism has achieved rapid growth in China after 1978, and it has contributed greatly to
the Chinese economy in earning hard currency, income generation and job creation. This paper
examined the negative effects of inbound tourism on income distribution. In view of regional
distribution of income, the study indicates that the coastal regions such as Beijing, Guangdong and
Shanghai benefit greatly from inbound tourism than the interior regions in spite of the abundant
tourism resources in the interior regions. In order to examine the effects of inbound tourism on
income distribution among households, the study uses a methodology of social accounting matrix
analysis. The study finds that inbound tourism generates much more income to rich families than
to poor families, and the incomes of rich families are much sensitive to inbound tourism than to the
exports. It might take a long period to change these uneven distribution structures, and polices of

the government are essential.





