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WS 1.76 4.33 2.25 7.75 1.02 2.78 4.41 0.5 3.58 2.86
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mE | TRAD | mea | Mden | aan | MeweE | mgaen | o | SEUCTR AN S
1997 280.04 122512.1 31519.2 4231 .8 36739.4 7595.3 2343.3 10722.3 5958.5
2000 286.65 145855.8 | 34504.3 | 4607.9 45953.9 9222.3 3155.8 13495.3 6972.3
2005 298.00 194978.6 | 39927.0 | 5275.3 66224.3 12570.0 5100.9 19750.2 8999.7
2010 309.81 200645,7 | 45961.2 | 5992.7 94577.9 16845.9 8078.4 28863.0 | 11526.9
2015 322.08 348428.8 | 52675.3 | 6758.3 133903.8 22212.6 12525.5 42214.4 | 14656.6
2020 334.87 465776.4 | 60147.6 7568.7 187966.2 28839.0 18987.6 61949.0 18506.4
2025 348.10 622645.6 | 68466.5 | 8417.5 261558.5 36892.5 28079.9 91482.3 | 23205.4
2030 361.89 832347 .0 77730.2 9293.7 360564.9 46522.2 40367.3 136409.5 | 28887.0
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2005 | 15862.3 16586.7 4682 .4 463519.2 49729.3 357701.2 | 23176.0 4.1
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2030 | 59364.0 55474.9 17733.6 | 1981067.0 |207552.8 | 3226730.0 | 99053.3 33.3
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(FBA) (EFA) H ! (%) (%) A D
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2025 116.53 348.10 557.03 1533.20 184.12 33.48 36.33 52.89
2030 111.94 361.89 545.90 1593.93 185.06 30.93 24.25 51.97
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Abstract

In the current economic development pattern of China there is built in the paradox of growth in
labor absorption : the higher the growth rate of real sector, the less of labor force will be employed,
at least in the relevant range of development stage. While the underlying mechanism of this
paradox is more or less universal in the developing economies, the combination of the causing
factors in China reverses the direction of the effect of real growth on the absolute labor force
absorption. This paradox is acutely revealed in the West, one of the major concerns of the long
term development of China, and calls for modifying development strategies and/or implementing
structural policies to change the relationship between the real growth and labor absorption capac-
ity.

The findings in this paper are based on a PERT-econometric model specifically designed for
development planning to focus on typically Asiatic not-too-small economies. An application of the
model to China’s economy reveals that, if labor absorption shortage is adequately managed through
appropriate policy intervention and favorable investment environment is maintained, China can
meet the capital investment requirement of about 30% in investment rate to reach $3,500 per head
by 2,030.
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